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UNCLASSIFIED 
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ACTION NEA- 10 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-08 FRB-01 
INR-10 NSAE-00 ICA-20 TRSE-00 XMB-04 OPIC-06 
SP-02 OMB-01 DODE-OO PM-05 H-02 L-03 NSC-05 
PA-02 SS-15 /100W 

095467 130211Z/73 

R 120703Z APR 78 
FM AMEMBASSY TEL AVIV 
TO SECSTATE WASHDC 2495 

UNCLAS TEL AVIV 4810 

E.O. 11652: N/A 
TAGS: EAID, IS 

SUBJECT: PRESS REPORTS US ASSISTANCE MAY BE COMPLETELY CASH 
GRANT 

JERUSALEM POST OF APRIL 1 1 CARRIED A FOLLOWING REPORT BY ITS 
WASHINGTON CORRESPONDENT. 

BEGIN QUOTE: 

THE US IS INCLINED TO AGREE TO AN ISRAELI REQUEST TO GRANT 
ALL OF THE ANNUAL ECONOMIC ASSISTANCE TO ISRAEL-$700 MILLION- 
IN CASH, AMERICAN AND ISRAELI OFFICIALS SAID IN WASHINGTON 
YESTERDAY. 

THE REQUEST WILL BE GRANTED IF ISRAEL ASSURES THE US THAT ITS 
TOTAL NON-MILITARY ANNUAL PURCHASES IN THE US WILL NOT GO DOWN 
AS A RESULT OF GETTING ALL THE AID IN CASH. 

ISRAEL BUYS BETWEEN $900 MILLION TO $950 MILLION OF NON-MILITARY 
MERCHANDISE IN THE US ANNUALLY. 

IF THE ISRAELI REQUEST IS GRANTED IT WOULD MEAN AN IMMEDIATE 
$250 MILLION MORE IN CASH AVAILABLE TO ISRAELI IMPORTERS, WHETHER 
GOVERNMENT OR PRIVATE. 
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FOR THREE OR FOUR YEARS, ISRAEL WAS UNABLE TO UTILIZE ALL 
THE ECONOMIC ASSISTANCE THE US HAS PROVIDED IT, DUE MOSTLY TO 
BUREAUCRATIC DIFFICULTIES IN BOTH COUNTRIES. THERE WERE YEARS 
WHEN HALF OF THAT ASSISTANCE REMAINED UNUSED. 

US ECONOMIC ASSISTANCE HAS MANY CONDITIONS. AMONG OTHERS, 
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ISRAEL MUST PROVIDE CERTAIN DOCUMENTATION OF THE PURPOSE OF THE 
PURCHASES AND THEIR FINAL DESTINATION. ISRAEL IS ALSO 
REQUIRED TO SHIP LARGE PORTIONS OF THESE PURCHASES ON AMERICAN 
VESSELS. 

OTHER DIFFICULTIES WERE CAUSED BY ISRAEL S RESTRICTIONS 
OF FOREIGN CURRENCY. BUT THESE WERE ALMOST TOTALLY 
ALLEVIATED WITH THE NEW FOREIGN CURRENCY POLICY LAUNCHED LAST 
YEAR. 

UNTIL NOW ISRAEL RECEIVED ONLY $300 MILLION IN CASH OF THE 
$700 MILLION US ECONOMIC ASSISTANCE. 

WITH ALL THIS AID NOW AVILABLE IN CASH, ISRAEL COULD 
UTILIZE IT SPEEDILY AND EFFECTIVELY, AND AT THE SAME TIME 
BEGIN TO SPEND THE FUNDS REMAINING FROM PREVIOUS 
YEARS. 

ISRAELI OFFICIALS THINK IT IS POSSIBLE THAT IN FISCAL YEAR 
1979 (WHICH IN THE US BEGINS ON OCTOBER 1, 1978) 

ISRAEL WOULD HAVE AT ITS DISPOSAL A TOTAL OF OVER $ 1 BILLION 
IN AMERICAN ECONOMIC ASSISTANCE. 

END QUOTE. 

HAARETZ AND MAARIV CARRIED SIMILAR ARTICLES. 

LEWIS 
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